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Baseline scenario of general government budget development

* primary balance =  is a GG balance adjusted for interest payments related to the debt
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The baseline scenario shows how the general 
government balance and debt would develop if the 
government and parliament refrained from 
adopting new measures and the development 
would be influenced solely by anticipated economic 
and demographic developments. It provides useful 
information on the consequences of current policies 
in the future.
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2020-2069: Steep increase in expenditures on pensions 
due to deterioration in demographic development and 
legislative changes related to the pension system 
adopted in 2019  (introduction of retirement age cap, 
increase of the minimum pension levels and lower cuts 
in pensions payable from the pay-as-you go pillar)
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The general government structural balance medium term outlook
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Long-term sustainability scenario

long-term sustainability indicator = 0 % GDP

long-term sustainability indicator = 4.21 % GDP

Baseline scenario 2019
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In order to  achieve long-term sustainability of 
public finances, attaining a structural surplus of 

2.5 % of GDP is required by 2023.

If the initial economic outlook and setting 
of the government policies were maintained, 

the structural balance would remain at the same 
level in the medium term as in 2019.

In 2031 the debt exceeds the highest sanction 
zone. According to the constitutional act the 
government should in response to a rise in debt 
adopt measures in line with the sanctions set, to 
prevent the debt rising above the upper limit 
defined in this law.

Primary balance 
(baseline scenario 2018, r.h.a.)

Primary balance (r.h.a.)

Gross debt (l.h.a.)

Gross debt 
(baseline scenario 2018, l.h.a.)
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